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- SESRPT (GDS) SR Yonudry 21, 1977
Pro sidential Review Mcmorandnm/\‘C‘C 3 Apprgvedfor b -
S‘-.- ,_")CO: The Vice 'Presidcnt , _ ' ‘
T The Sccretary of State S ' . . s

The Secretary of Defense

ALSO: . The Secrelary of the Treasury
' ' The United States Rc.pre.,cntat.vo to the
United Nations )
The Director, Office OI Management and _ K
.' Budget )
The Chairman, Joint Chiefs of Staff -
The Director of Central Intelligence
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.SU'B.TL-‘:CT:_ ‘Middle East .

j :

The President haq c.n‘ccbod that the Pol icy Review Commitice unc" by
) the ch"lrmansmp of the Department of State 'Lnld rtake an an nlyslv cf
1eb_)pohc-~ alternatives on the imm ediate - short-tcn » 1

ssues in the’ Middle
East and on the broader q"c.,txon of an Arab-Isyzeli

1x.a<:e setllemeri.
Issucs of immediate concern that should be specilically addressed
include; ) ' '

~-=- The ]'sfac]i raauest for an additionzl $800 millicn int Sce
Assistance and Forsiun Military Sales credits in FY 1478
_Alu,znahvcs for dealing with this request should be eonsidered
.« dn light of the br oad Az‘.b—.t..rale-scttir:g, the effect on the
"+ .total Middic East aid d package, and views of VCox:gress.'

-~ Anli-bovcott lagislation. The current la .a\L_L\, 0 cﬂorta to _‘_.___m_,«.,_.m,‘\/

combat the Arab boycottVNshould be analyzed in terms of probable
diplomatic ard economic consequences, as well a's the probabie

ur
P
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" effect of this lcr-y...latxon on Arab boycolt actions. Saudi Arabia's
‘ position on this issue should be asscssed,with special attention
.‘ . tothe Sm'dx role in current inter ~Arab and CPLC discussions.
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The qt(-dv thoulrl '*lvo analy=c the choices to Li made over 4 he 'n~*-x;~"'
moenths go'uv“"n" neace acpotiations in the Sitdedie Dastl i-’:"o*‘*“ clo

dain
.. betaken'in high-lcve l consultations with Luvopcan, Sovist, and ! c‘lc
Eastern leaders should be considcered. lIn particular, e Iollpv.-a.ng
topics shomd be addressed: '

- E'glicy on the reconvening of the C'oncv" Comc-"wc \‘f Pos'itipns
of the various partics should bo reviewed, witiz an asscssmoent
of the prospects for serious ncgotiations bcgintx:i«n_g' this yeayr
- Alternatives to Geneva should be C.‘.prl’Cd.

. C
.

~~ Policy on the Palestiniansg Analyze thc ophxom Zfor handling
the question of l%lcctxnlc.n Trepresentation in the peace
- setllement process, including the question of Ul 30 contact

with Lhe Palc stine I.;lb\,ratlon Organization.¥- _ ~\_\/

~~ Timing of any new initiative. Cons sidering the Isvacli inteys
SltUdLlO!l, inter-Azrab politics, and Saudi restraint on oil urices,
analysc the optimal ti; ming for a new U. S. chp‘e::)ab lnitiative

__,‘umcd 2t promoting a setitlement,
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